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Iblitlnal activation: to iM pleasnt foreign policy goel of world 
doadnation 


n* snasi atite Hsubbhi 

a. I*» Developed Coo 


lee - Sov eld wUnly credit# - aecoapejxled 


by trade offers or es pr ess ion of wHIingrweB to trade 

1 . Sim aZ Sim wmm 0&& date) 

(a) T ^l m '** - 12.2 Mil ton extended 


to IS countries - bat 9 awsrtries received 97 percent 
US© $1.4 billion 

EE* *0.7 a 


G. Chtea $0.1 ■ 

of which »int«rv aredite total $432 Million 
USSR #125 Million 

Gseeh $312 » 

Cs«ch end 

.'bland $45 * ( Indonesia) 

(b) «■—«■«*«* - Bloc trade with 9 Major recipients 

of eld In creased 400 percent since 1954 
Trade with Egypt - 4130 percent Inc slxaoe 1953 j Syria - 
S00 percent inn sinoe 1953 

0S3R. xrede with underdeveloped areas tip 500S» sine* 1953 
{©) 2sSi3BllllABK — Sloo ec technicians in anderdev countries 
in 195S - 2,195} Mil spseialists 1,390 
1,50S sll personnel fro* ******** ermnMmm trained 
in Bloc since 1955 
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2. OBBtytaiBjUrtjte, alley nag tauftrttraw - one or Mvsrol 

conditions usually «dst: 

Sudan, Egypt - cotton 
Latin /isarlum - eoff m- 

(b) fig gaod* - Hloe mLm m credit 

Hear Lest - ev 
India - <knmlop»ixt good* 
la tin Mm - oil, developesnt goods 

Co) Jakgawl ,gr mstasaml rtrtft - by bioc 

policies 

&dor»ste - oivil war - land Mae response bo 
snw request, $45 >11 oq ul pe igt , Including air- 
craft, contracted for 

Tsssn - designs on Aden, harass Br. along border 
Egypt - Israeli tens i ons end Arab national 1— 

Latin hmrim - as depression, political Insta- 
bility 

countries 

(a) Lav interest rets, 2$> percent; 12 yr repeynent period 

(b) W i llin g topprovlde projects local leaders vast regsrd- 

lass of their «e feasibility 

lanes - $1$ nilllon from Soviet* fear port 
develefsent at Has el Khatib not 
Ju sti fi ed by ajflpping 

Afghan ^Bakery at ffehnl mrglnal ec feasibility, 
but loca l, interest 
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Co) Speed of Impfeerntatloas Egypt* Afghan* Indonesia 
(4) Dy-pesa foreign cur ren cy abortage} near «wa “local 
currency” old on orwJit — 

(•) Tadmieal training in sea of aeehinary - Tsrioey* 

-y U fcij Bcl 

(f ) Gift* - Ceylon* Csefeodia* Egypt, Saptl 

4. liiirmn fnr fluUm 

(b) 12 year pnrtod abort 

(b) Couattseni of future oprta* dliwrti trade* 1 one 
of flexibility In parobaslng pattern of recipient - 
t.gypt (36# trade with Hoe 1957 fro* U& is 1955| 
53$ cotton exports to Sloe is 1957 ewtstiBg season; 
2*7 psronot 1955 e e aeon ) 

(o) Quality of goods not ibeyi aoe ep U ble - Syria 
returned Soviet vehiclce 

(4) Hoe iwegart of goods • Egyptian cotton} Tatt* 


tobacco 

(e) large area of uaeartalaty about burden of repyranta- 
fsrlm® of goods in rapayaani and peasant rapeysast in 
hard currency laft to later bargaining 

(f ) Continuance of aid unpredictable - Jugoslavia, Zeraal* 


Japan 


(g) Sloe blunders * Bursa • a eae at - poor p l anning 


5, 





offers to oountrlse allied to Heat - no notable 


* *■ 

text 


persistent efforts 

£xaspl*s$ Greece, Iran* i fekt st an 
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3 * MatigaiMata SagaSefaHi 

X. Isannwmd activity in W—iera — yfcets r parcboee oschinejy 
for ooanawr industries, eheadcels, pleatics, ajnthetin 
fibers 

(ft) $12 trillion Machinery froa Knapp for production 
artificial fibers 

(b) $2S Bdllion tits factory ffcoa UK 
(o) $34 M i l l io n ceaeot plant from Franco 


2 * 



{«} Ec aotiiation - related to pbems expand c oaw wer 
industries, bat cja»rioal» ferosd industrial vm 
(b) ibl activation - jropagenda, help 05 oat of recession 
3« Satiate nasd capital eflajcaeat ftroa Most to«ehf«*» 


mtUl JBttaa. - to pay far iaovand iaporte, Soviet export- 
ing JV'iaaay products in competition with warn anderdev 
ooraotr 1*8 already- receiving moo aid or offer* of aid - 


tin (Bun», Indonesia)} petraleuu (Iran) 


Soviet foreign aid prograa oajor tool of Soviet foreign policy, 
trade and aid drive-tactic devised to expand Soviet and Coaanniat 
ijiflnaaoe .in Free World and usderalne Western position 
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Background Rotes 


II. Nature of Aid Px 

1 * 


MS 


1 (a) Breakdown o £ ml n .may credits (|0S million) 

USSR - $25-Af ghanistan ; llQO-Syria 

Czechoslovakia - 1250—Egypt * $10— Teaen j |45-Syria; 
37-Afghanlstan 

Czechoslovakia and Poland — $45 (estimated) —Indonesia 


1 (b) 9 malor aid recjp flapftl 

Also heavy traders with Bloc, Afghanistan, Burma, Ceylon, 

Egypt, India, Indonesia, Jugoslavia, lessen, Syria 

1 (c) per sonnel tracing in Blpg from 4 countries 

Egypt, Afghanistan, Syria and Indonesia 

area of training within Bloc: USSR-545 , Poland-525 

Czechoslovakia-435, E.G.-3 


2. Opportigilstic Policy 
2 (a) Sudan 

Mid-1957 Sudan experiencing cotton marketing difficulties- 
exports off due to artificially hi# price -Soviets made 
token purchase, followed up with offer to increase 
purchases and provide economic aid— offer rejected and 
Sudan temporarily coped with problem by lowering price. 
Persistent Soviet offers softened Sudanese reaiatance- 
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now agreed to enter negotiations for economic assistance 
and barter trade agreement 
Latip JSSUuLSsSk 

Argentina, Brazil, Uruguay difficulties selling principal 
export crops-large petroleum requirements but shortage 

f 

of foreign exchange to buy from traditional western 
suppliera-Soviats offered supply petroleum, accept 
commodities in return-all but Brazil accepted offer arai 
appears it will follow suit 
3. Seasons for Soviet Susggggga 
3 (b) Sneed of Implementation 

ifevnt - mission to USSR in Sovwabar 1957, gsneral 

agreement signed January 1958, Soviet specialists 
arrived to discuss projects within next few months 
Afghanistan - Bulganin and Ehruschev made offer of $100 

million credit during visit December 1955, agreement 
signed January 1956, Soviet technicians sent soon 
thereafter to discuss projects to be undertaken 
Indonesia - shopping mission visited Eastern Europe 
within 3 months arms began arriving, Soviets 
supplied ships for interrupted interisland trade 
promptly within 2 weeks from time of request. 

12 received from USSR already, fbland also to 
supply sees 
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3 <e) Sfifinl Currency* Aid to AM MMas 

Construction of Saghlu hydroelectric project under Soviet 
credit delayed due inelastic local money supply and fear 
of inflation, Soviets now agreed to send machinery, con— 
susaer goods and steel for sale on local market, chargeable 
to *100 million credit, local currency generated by sale 
to be used to cover local coats of project 
3 (d) Soviets to train Turks in USSR to operate glass factory 
to be built on 3-year credit from USSR? over 100 Indians 
being trained In steal technology in USSR for future work 
at Bhilai 

3 fe) Sifts 

Communist China grant to Cambodia - $22.4 million 
$16 million grant to Ceylon for rubber replanting 
Soviet Union gift of hospital to Afghanistan also Cambodia 
Soviets sent medical supplies to Kgypt at time of Suez crisis 
4. Seasons for Western Caution 

4 (a) Continuance of aid unpredictable 

X)W>eMVl ft - Soviets postponed $245 million in credits, 
obvious act of reprisal for Yugoslavia’s 
independence on ideological matter s-f also na as 
of “no strings* protestations, Soviets maintain, 
however, they are willing to provide goods on 
strictly commercial basis 
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Ijgjffil - Soviets cancelled without imteanification 

contract to supply oil after Israeli -Egypt Ian 
conflagration of 19 56~econo»ic agreements 
subject to diplomatic demarches, possibility 
of similar Soviet action in future eince Soviet 
diplomacy subject so many unpredictable, tactical 
shifts 

iiEfia. - Coamwnlgt China also playing politics with 
economic weapons— to embarrass and undermine 
Kishi government-abrogated |197 million trade 
agreement, refused renew annual trade accord, 
cancelled $.5 billion steel trade agreement- 
trying to put economic squeeze on Japan 
5“ QXfers to Members of Western Defease System 

SE2SSS. ~ newspaper interview Khruschev recently proposed 

expanded barter trade-appealed to (breaks having difficulty 
marketing agricultural products -no need for Greece use 
scarce dollars obtain machinery and equipment, Soviets 
will provide in return for agricultural eomnodities 
- cotton marketing difficulties (already led to barter 
deal with Communist China-cotton for coal), inflat i o n , 
high adlirAR-Y budget, Soviets offering aid, developmental 
assistance 
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Iran - since 1956 persistent Soviet offers of large-scale 

/' 

economic aid, Iran not accepted but has entered into 
specific agreements with Soviet Union as result of 
improved relations (joint surveys of border rivers 
with view to development of irrigation potential, 
transit agreement ) Soviet offers continue 
Turkey - inflation, large foreign debt, requirements for 

ambitious development schemes, shortage for exchange, 
conditions in last four years diverted substantial 
trade to Bloc (lS% in 1957) - recent discussions con- 
cerning Soviet offer of $250 million in aid-recent bid 
in '’Isvestia" for expanded trade-according to paper 
w bogu^ B Soviet threat created by Turkey f e western 
allies who impose unnecessary mil» rivav expenditures 
on Turkey, this bleeding Turkey economy and cause of 
economic problems 
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